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September 1, 2008 
 
 
 
 

The Honorable Haley Barbour  
   Governor of the State of Mississippi  
Members of the Mississippi Legislature  
State Capitol 
Jackson, MS  39201 
 
Dear Governor Barbour & Members of the Legislature: 
 
In compliance with Section 43-13-409(5) and (6)(d), Mississippi Code of 1972, as amended, 
I submit the 10th Annual Report of the Mississippi Health Care Trust Fund.  The report 
reflects the investment of Mississippi’s Tobacco Litigation Settlement Fund, consistent with 
statutory requirements. 
 
This annual report of the fund, established in accordance with the directives set forth by the 
1999 Mississippi Legislature, includes the accounting for the Permanent Trust Fund and the 
Expendable Fund. 
 
With prudent fiscal management the Health Care Trust Fund will continue to grow as a 
perpetual trust fund from which appropriations can be made to improve the health of 
Mississippi’s citizens for generations to come. 
 
     Sincerely yours,  
 
 
 
     Tate Reeves  
     State Treasurer  
     Chairman of the Board  
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THE HEALTH CARE TRUST FUND 
    
The Mississippi Legislature declared that the funds received by the State of Mississippi from the 
tobacco companies in settlement of a certain lawsuit brought against those companies by the State of 
Mississippi or as a result of the settlement of any lawsuit brought against tobacco companies by 
another state, should be applied toward improving the health and health care of the citizens and 
residents of the state. 
 
The Health Care Trust Fund is the trust fund established for the deposit of the funds received by the 
State of Mississippi as a result of the tobacco settlement, including income derived from the 
investment of the fund. 
 
If interest and dividends from the investment of the Health Care Trust Fund are not sufficient to fund 
the full amount of the annual transfer into the Health Care Expendable Fund as required, in any 
fiscal year, the State Treasurer will transfer from the tobacco settlement installment payments an 
amount that is sufficient to fully fund the amount of the annual transfer. 
 
The fund began fiscal year 1999 with a balance of $175,668,629.31.  The fund’s balance at the end 
of Fiscal Year 2008 was $495,766,425.29, and of that total $240,000,000 is the state loan.  All 
tobacco settlement installment payments for which the use or purpose for expenditure is not 
restricted by the terms of the settlement are to be deposited into the fund.  However, in fiscal year 
2002, part of the annual payment was directed by statute to be paid into the Health Care Expendable 
Fund to cover a shortfall in the Medicaid budget.  Beginning in fiscal year 2003 and continuing 
through fiscal year 2005, the entire installment payment was used to fund appropriations.  In fiscal 
year 2004, an additional $8 million in principal was withdrawn from the trust fund to cover 
appropriations, and in fiscal year 2005, a $240 million loan was made to the State to cover a deficit 
in Medicaid, which also required a principal withdrawal from the fund of that same amount.  Fiscal 
year 2005 also saw an additional $77.5 million withdrawal of principal to cover appropriations.  The 
majority of the tobacco payment for fiscal year 2006 was used to fund appropriations for that year, 
and $42.5 million in principal was used to cover the balance of appropriations.  In fiscal year 2007, 
the entire installment payment and $10.9 million in principal was used to fund appropriations for the 
year.  In fiscal year 2008, the entire installment payment and $10 million in interest was used to fund 
appropriations for the year.  
 
The investment of funds in the Health Care Trust Fund is overseen by a board of directors.  The 
board of directors consists of thirteen members.  The seven voting members are comprised of the 
State Treasurer or his designee, the Attorney General or his designee, and one member from each 
congressional district, appointed by the Governor with the consent of the State Senate.  Two 
nonvoting, advisory members of the Senate and one nonvoting, advisory representative of the health 
care community are appointed by the Lieutenant Governor.  The Speaker of the House appoints two 
nonvoting, advisory representatives and one nonvoting, advisory representative of the health care 
community. 
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The State Treasurer is the chairman of the board of directors and the board annually elects one 
member to serve as vice chairman of the board. 
 
The board may authorize investments in: 
 
1) Bonds, notes, certificates and other valid general obligations of the State of Mississippi, any 

county, city or supervisors district of any county of the State of Mississippi or any school district 
bonds of the State of Mississippi or certificates of indebtedness issued by the Veterans’ Home 
Purchase Board of Mississippi (with certain exceptions) 

 
2) State of Mississippi Highway bonds 
 
3) Funds can be deposited with a federally insured institution domiciled in the State of Mississippi 

or a custodian bank 
 
4) Corporate bonds of investment grade (with certain exceptions) 
 
5) Tennessee Valley Authority bonds 
 
6) Bonds, notes, certificates and other valid obligations of the United States, and other valid 

obligations of any federal instrumentality 
 
7) Bonds, notes, debentures and other securities issued by any federal instrumentality and fully 

guaranteed by the United States 
 
8) Interest-bearing bonds or notes which are general obligations of any other state in the United 

States or of any city or county therein (with certain exceptions) 
 
9) Shares of stocks, common and/or preferred, of corporations created by or existing under the laws 

of the United States or any state, district or territory thereof (with certain exceptions) 
 
10) Bonds rated Single A or better, stocks and convertible securities of established non-United                   

States companies 
 
11) Covered call and put options on securities traded on one or more of the regulated                   

exchanges 
 
12) Pooled or commingled funds managed by a corporate trustee or by a Securities and Exchange 

Commission registered investment advisory firm 
 
13) Pooled or commingled real estate funds or real estate securities managed by a corporate trustee 

or by a Securities and Exchange Commission registered investment advisory firm 
 
The board prepares a report detailing the financial condition of the Health Care Trust Fund and the 
Health Care Expendable Fund at the close of each fiscal year, including any recommendations for 
legislation regarding the investment authority of the board of directors over the funds. 
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TITLE 43, CHAPTER 13, ARTICLE 9 
HEALTH CARE TRUST FUND FOR TOBACCO SETTLEMENT FUNDS 

Updated to include legislation approved during the 
2007 Regular Session of the Mississippi Legislature 

[SEC. 43-13-401]. Legislative intent.  

(1) It is declared by the Legislature that the funds received by the State of Mississippi from 
tobacco companies in settlement of a certain lawsuit brought against those companies by the 
State of Mississippi, or as a result of the settlement of any lawsuit brought against tobacco 
companies by another state, should be applied toward improving the health and health care of the 
citizens and residents of the state. It is the intent of the Legislature by this article to provide the 
manner and means necessary to carry out those purposes.  

SOURCES: Laws, 1999, ch. 493, § 1, HB519, eff. from and after passage (approved March 30, 
1999). 

ATTORNEY GENERAL OPINIONS 
Monies appropriated from the Health Care Expendable Fund to a state agency may not be 
transferred to the general fund under existing law since the proceeds of the settlement of a certain 
lawsuit brought against tobacco companies by the state are to be held by the state in a fiduciary 
capacity for the benefit of the health care of the citizens of the state and monies in the 
expendable fund can only be spent for health care purposes.  Moody, Feb. 15, 2001, A.G. Op. 
#2001-0120. 

[SEC. 43-13-403]. Definitions.  

When used in this article, the following definitions shall apply, unless the context requires 
otherwise:  

(a) "Health Care Trust Fund" means the trust fund established by Section 43-13-405 of this act 
for the deposit of the funds received by the State of Mississippi as a result of the tobacco 
settlement, including income from the investment of those funds.  

(b) "Health Care Expendable Fund" means the fund established by Section 43-13-407 of this act 
for the annual transfer of certain funds from the Health Care Trust Fund that are available for 
appropriation by the Legislature.  

(c) "Income" means all interest and dividends derived from the investment of any tobacco 
settlement funds and any capital gains from the sale or exchange of those investments.  

(d) "Tobacco settlement" means the settlement of the case of Mike Moore, Attorney General ex 
rel. State of Mississippi v. The American Tobacco Company et al. (Chancery Court of Jackson 
County, Mississippi, Cause No. 94-1429) and the settlement of any case brought against tobacco 
companies by another state.  
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SOURCES: Laws, 1999, ch. 493, § 2, HB519, eff. from and after passage (approved March 30, 
1999).  

[SEC. 43-13-405]. Establishment of Health Care Trust Fund; fund to remain inviolate 
[Repealed effective July 1, 2010].  

(1)  In accordance with the purposes of this article, there is established in the State Treasury the 
Health Care Trust Fund, into which shall be deposited Two Hundred Eighty Million Dollars 
($280,000,000.00) of the funds received by the State of Mississippi as a result of the tobacco 
settlement as of the end of fiscal year 1999, and all tobacco settlement installment payments 
made in subsequent years for which the use or purpose for expenditure is not restricted by the 
terms of the settlement, except as otherwise provided in Section 43-13-407 (2) and (3) and 
Section 41-113-11.  All income from the investment of the funds in the Health Care Trust Fund 
shall be credited to the account of the Health Care Trust Fund.  The funds in the Health Care 
Trust Fund at the end of a fiscal year shall not lapse into the State General Fund.  

(2)  The Health Care Trust Fund shall remain inviolate and shall never be expended, except as 
provided in this article.  The Legislature shall appropriate from the Health Care Trust Fund such 
sums as are necessary to recoup any funds lost as a result of any of the following actions:  

(a)  The federal Centers for Medicare and Medicaid Services, or other agency of the federal 
government, is successful in recouping tobacco settlement funds from the State of Mississippi;  

(b)  The federal share of funds for the support of the Mississippi Medicaid Program is reduced 
directly or indirectly as a result of the tobacco settlement;  

(c)  Federal funding for any other program is reduced as a result of the tobacco settlement; or  

(d)  Tobacco cessation programs are mandated by the federal government or court order.  

(3)  This section shall stand repealed on July 1, 2010.  

SOURCES: Laws, 1999, ch. 493, § 3, HB519; Laws, 2002, ch. 304, § 3, HB 1200; Laws, 2004, 
ch. 571, § 1; Laws, 2006, ch. 584, § 1; Laws, 2007, ch. 514, § 19, eff from and after June 30, 
2007.  

[SEC. 43-13-407]. Establishment of Health Care Expendable Fund; annual transfers from 
Health Care Trust Fund; expenditures to be exclusively for health care purposes 
[Subsection (1), (2), (5) and (6) repealed effective July 1, 2009].  

(1)  In accordance with the purposes of this article, there is established in the State Treasury the 
Health Care Expendable Fund, into which shall be transferred from the Health Care Trust Fund 
the following sums:  

(a)  In fiscal year 2005,  Four Hundred Fifty-Six Million Dollars ($456,000,000.00);  
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(b)  In fiscal year 2006, One Hundred Eighty-six Million Dollars ($186,000,000.00);  

c) In fiscal year 2007, One Hundred Eighty-six Million Dollars ($186,000,000.00);  

(d) In fiscal year 2008, One Hundred Six Million Dollars ($106,000,000.00); 

(e)  In fiscal year 2009, Sixty-six Million Dollars ($92,250,000.00);  

(f)  In fiscal year 2010 and each fiscal year thereafter, a sum equal to the average annual amount 
of the dividends, interest and other income, including increases in value of the principal, earned 
on the funds in Health Care Trust Fund during the preceding four (4) years.  

(2)  In any fiscal year in which interest and dividends from the investment of the funds in the 
Health Care Trust Fund are not sufficient to fund the full amount of the annual transfer into the 
Health Care Expendable Fund as required in subsection (1) (f) of this section, the State Treasurer 
shall transfer from tobacco settlement installment payments an amount that is sufficient to fully 
fund the amount of the annual transfer.  

(3)  On March 6, 2002, the State Treasurer shall transfer the sum of Eighty-seven Million Dollars 
($87,000,000.00) from the Health Care Trust Fund into the Health Care Expendable Fund.  In 
addition, at the time the State of Mississippi receives the tobacco settlement payments for each of 
the calendar years 2002 and 2003, the State Treasurer shall deposit the full amount of that 
installment payment into the Health Care Expendable Fund.  

(4)  The total sum of Two Hundred Forty Million Dollars ($240,000,000.00) plus interest at the 
rate of five percent (5%) per annum shall be transferred into the Health Care Trust Fund from the 
State General Fund during fiscal years 2010 through 2017 to repay the trust fund for Two 
Hundred Forty Million Dollars ($240,000,000.00) of the total sum that is transferred from the 
trust fund to the Health Care Expendable Fund during fiscal year 2005 under subsection (1) (a) 
of this section.  The repayment shall be made according to the following schedule:  During each 
of fiscal years 2010 through 2016, the State Fiscal Officer shall transfer from the General Fund 
to the Health Care Trust Fund the sum of Thirty-eight Million Dollars ($38,000,000.00), and 
during fiscal year 2017 the State Fiscal Officer shall transfer from the State General Fund to the 
Health Care Trust Fund a sum in the amount certified by the State Treasurer as necessary to fully 
repay the balance of the Two Hundred Forty Million Dollars ($240,000,000.00) plus interest at 
the rate of five percent (5%) per annum.   

(5)  All income from the investment of the funds in the Health Care Expendable Fund shall be 
credited to the account of the Health Care Expendable Fund.  Any funds in the Health Care 
Expendable Fund at the end of a fiscal year shall not lapse into the State General Fund.  

(6)  The funds in the Health Care Expendable Fund shall be available for expenditure under 
specific appropriation by the Legislature beginning in fiscal year 2000, and shall be expended 
exclusively for health care purposes.  
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(7)  The provisions of subsection (1) of this section may not be changed in any manner except 
upon amendment to that subsection by a bill enacted by the Legislature with a vote of not less 
than three-fifths (3/5) of the members of each house present and voting.  

(8)  Subsections (1), (2), (5) and (6) of this section shall stand repealed on July 1, 2009. 

SOURCES: Laws, 1999, ch. 493, § 4; Laws, 2002, ch. 304, § 2; Laws, 2003, ch. 424, § 1; Laws, 
2004, ch. 571, § 2; Laws, 2004, ch. 595, § 12; Laws, 2005, 1st Ex Sess, ch. 1§ 1; Laws 2006, ch. 
531, § 1, Laws, 2007, ch. 560, § 1; Laws, 2008, ch.507, § 4, eff from and after passage (approved 
Apr. 29, 2008.) 

ATTORNEY GENERAL OPINIONS 
Monies appropriated from the Health Care Expendable Fund to a state agency may not be 
transferred to the general fund under existing law since the proceeds of the settlement of a certain 
lawsuit brought against tobacco companies by the state are to be held by the state in a fiduciary 
capacity for the benefit of the health care of the citizens of the state and monies in the 
expendable fund can only be spent for health care purposes.  Moody, Feb. 15, 2001, A.G. Op. 
#2001-0120. 

[SEC. 43-13-409]. Board of directors; membership; compensation; duties.  

(1) There is established a board of directors to invest the funds in the Health Care Trust Fund and 
the Health Care Expendable Fund. The board of directors shall consist of thirteen (13) members 
as follows:  

(a) Seven (7) voting members as follows: the State Treasurer or his designee, the Attorney 
General or his designee, and one (1) member from each congressional district to be appointed by 
the Governor with the advice and consent of the Senate. Of the members appointed by the 
Governor, one (1) member shall be appointed for an initial term that expires on March 1, 2000; 
one (1) member shall be appointed for an initial term that expires on March 1, 2001; one (1) 
member shall be appointed for an initial term that expires on March 1, 2002; one (1) member 
shall be appointed for an initial term that expires on March 1, 2003; and one (1) member shall be 
appointed for an initial term that expires on March 1, 2004. Upon the expiration of any of the 
initial terms of office, the Governor shall appoint successors by and with the advice and consent 
of the Senate for terms of five (5) years from the expiration date of the previous term. Any 
member appointed by the Governor shall be eligible for reappointment. Each member appointed 
by the Governor shall possess knowledge, skill and experience in business or financial matters 
commensurate with the duties and responsibilities of the board of directors in administering the 
Health Care Trust Fund and the Health Care Expendable Fund.  

(b) Two (2) nonvoting, advisory members of the Senate shall be appointed by the Lieutenant 
Governor, and one (1) nonvoting, advisory representative of the health care community shall be 
appointed by the Lieutenant Governor, who shall serve for the length of the term of the 
appointing official and shall be eligible for reappointment.  
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(c) Two (2) nonvoting, advisory members of the House of Representatives shall be appointed by 
the Speaker of the House, and one (1) nonvoting, advisory representative of the health care 
community shall be appointed by the Speaker of the House, who shall serve for the length of the 
term of the appointing official and shall be eligible for reappointment.  

(d) Any person appointed to fill a vacancy on the board of directors shall be appointed in the 
same manner as for a regular appointment and shall serve for the remainder of the unexpired 
term only.  

(2) Nonlegislative members of the board of directors shall serve without compensation, but shall 
be reimbursed for each day's official duties of the board at the same per diem as established by 
Section 25-3-69, and actual travel and lodging expenses as established by Section 25-3-41. 
Legislative members of the board of directors shall receive the same per diem and expense 
reimbursement as for attending committee meetings when the Legislature is not in regular 
session.  

(3) The State Treasurer shall be the chairman of the board of directors. The board of directors 
shall annually elect one (1) member to serve as vice chairman of the board. The vice chairman 
shall act as chairman in the absence of or upon the disability of the chairman or if there is a 
vacancy in the office of chairman.  

(4) All expenses of the board of directors in carrying out its duties and responsibilities under this 
article, including the payment of per diem and expenses of the nonlegislative members of the 
board, shall be paid from funds appropriated to the State Treasurer's Office for that purpose.  

(5) The board of directors shall invest the funds in the Health Care Trust Fund and the Health 
Care Expendable Fund in any of the investments authorized for the Mississippi Prepaid 
Affordable College Tuition Program under Section 37-155-9, and those investments shall be 
subject to the limitations prescribed by Section 37-155-9.  

(6) In furtherance of the powers granted under subsection (5) of this section, the board of 
directors shall have such powers as necessary or convenient to carry out the purposes and 
provisions of this article, including, but not limited to, the following express powers:  

(a) To contract for necessary goods and services, to employ necessary personnel, and to engage 
the services of consultants for administrative and technical assistance in carrying out its duties 
and responsibilities in administering the Health Care Trust Fund and the Health Care Expendable 
Fund;  

(b) To administer the Health Care Trust Fund and the Health Care Expendable Fund in a manner 
that is sufficiently actuarially sound to meet the obligations of this article and to establish a 
comprehensive investment plan for the purposes of this article, which shall specify the 
investment policies to be utilized by the board of directors in administering the funds;  

(c) Subject to the terms, conditions, limitations and restrictions specified in Section 37-155-9, the 
board of directors shall have power to sell, assign, transfer and dispose of any of the securities 
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and investments of the Health Care Trust Fund and the Health Care Expendable Fund, provided 
that any such sale, assignment or transfer has the majority approval of the entire board; and  

(d) To annually prepare or cause to be prepared a report setting forth in appropriate detail an 
accounting of the Health Care Trust Fund and the Health Care Expendable Fund and a 
description of the financial condition of the funds at the close of each fiscal year, including any 
recommendations for legislation regarding the investment authority of the board of directors over 
the funds. The report shall be submitted to the Governor and the Legislative Budget Office on or 
before September 1 of each fiscal year.  

SOURCES: Laws, 1999, ch. 493, § 5, HB519, eff. from and after passage (approved April 1, 
1999).  
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  Book Value after Lapse Period 

Mississippi Health Care Trust Fund
Sector Distribution

FY 2008 (Lapse Period Included)

495,766,425.29$     
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33%
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THE MISSISSIPPI HEALTH CARE TRUST FUND
INVESTMENTS CLASSIFIED BY TYPE

AS OF JUNE 30, 2008

THE HEALTH CARE TRUST FUND(#3990)

MS TREASURY INVESTMENTS BOOK VALUE

Loans to Other Funds 240,000,000.00     

General Fund Pool 4,076,318.19         

MONEY MANAGER INVESTMENTS

Money Market 9,897,265.46         
Commingled Real Estate 18,056,269.00       
Equities 215,196,226.88     

Total 243,149,761.34     

Total of  MS Treasury Investments and Money Mgr. Investments 247,226,079.53   

Total Trust Fund including Loans 487,226,079.53   

THE HEALTH CARE EXPENDABLE FUND(#3989)

MS TREASURY INVESTMENTS

General Fund Pool 8,540,345.76         

Total 8,540,345.76         

TOTAL BALANCE OF FUNDS 495,766,425.29   
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THE MISSISSIPPI HEALTH CARE TRUST FUND
STATEMENT OF ASSETS (BOOK VALUE)

AS OF JUNE 30, 2008

CASH FIXED COMMINGLED 
MANAGER EQUIVALENTS INCOME REAL ESTATE EQUITIES TOTAL

Domestic Equities

Boston Company 434,500.15              -                          26,892,431.07         27,326,931.22         
Deutsche 826,260.23              -                          20,740,299.57         21,566,559.80         
Earnest Partners 1,156,631.13           -                          15,853,465.15         17,010,096.28         
Turner 252,616.19              -                          23,020,253.67         23,272,869.86         
Hilliard Lyons 961,711.81              -                          18,729,268.57         19,690,980.38         
Legg Mason 1,410,600.61           -                          36,394,605.70         37,805,206.31         
Paradigm 155,994.71              -                          18,509,535.64         18,665,530.35         

Total Domestic Equities 5,198,314.83           -                          160,139,859.37       165,338,174.20       

International Equities

Bank of Ireland 10,424.97                -                          -                          10,424.97                
Lazard 2,430,832.30           -                          55,056,363.51         57,487,195.81         
Putnam 0.02                         -                          -                          0.02                         

Total International Equities 2,441,257.29           -                          55,056,363.51         57,497,620.80         

Commingled Real Estate

RMK Timberland 1,957,163.97           -                          18,056,269.00         -                          20,013,432.97         

Total Commingled Real Estate 1,957,163.97           -                          18,056,269.00         -                          20,013,432.97         

Clearing Account

Clearing Account 300,529.37              -                          -                          4.00                         300,533.37              

Total Clearing Account 300,529.37              -                          -                          4.00                         300,533.37              

Total Health Care Trust Fund (HCTF) 9,897,265.46           -                          18,056,269.00         215,196,226.88       243,149,761.34       

Treasury Investment 4,076,318.19           -                          -                          -                          4,076,318.19           

Total HCTF (Managers & Treasury) 13,973,583.65         -                          18,056,269.00         215,196,226.88       247,226,079.53       

Health Care Expendable Fund (HCEF) 8,540,345.76           -                          -                          -                          8,540,345.76           

TOTAL of HCTF & HCEF 22,513,929.41         -                          18,056,269.00         215,196,226.88       255,766,425.29       

Percentage 8.80% 0.00% 7.06% 84.14% 100.00%

Total State Loan -                          -                          -                          -                          240,000,000.00       

Grand Total Including State Loan -                         -                        18,056,269.00       215,196,226.88     495,766,425.29      
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BOOK VALUE MARKET VALUE 
INTEREST 
EARNED

F/Y 1998 175,668,629.31   5,353,456.48      
F/Y 1999 299,059,267.74   13,559,904.77    
F/Y 2000 473,766,771.35   480,943,757.71         25,201,803.61    
F/Y 2001 589,789,806.19   566,270,531.35         1,023,034.84      
F/Y 2002 635,970,402.71   557,654,029.64         (12,329,844.48)   
F/Y 2003 599,008,152.05   577,556,855.40         (36,962,250.66)   
F/Y 2004 631,879,325.50   658,058,207.01         40,871,173.45    
F/Y 2005 557,413,136.41   325,282,543.32         43,874,051.61    
F/Y 2006 506,327,216.62   267,402,086.91         34,115,685.35    
F/Y 2007 531,680,705.58   315,479,388.38         24,030,683.76    
F/Y 2008 495,766,425.29   245,300,325.90         3,931,030.29      

Note: F/Y 2005-2008 Fund Balance includes Loans to Other Funds of $240 million.
* Does not include accrued interest. 

FY2001 69,702,612.00$         
FY2002 69,622,207.00$         
FY2003 179,277,262.00$       
FY2004 107,000,000.00$       
FY2005 216,000,000.00$       
*FY2005 240,000,000.00$       
FY2006 186,000,000.00$       
FY2007 186,000,000.00$       
FY2008 106,000,000.00$       

Total 1,359,602,081.00$   
* State Loan to Medicaid of $240 million.

FUNDS APPROPRIATED BY LEGISLATIVE ACTION
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 INTEREST EARNED

FISCAL YEARS 1998-2008
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THE MISSISSIPPI HEALTH CARE TRUST FUND
DETAILED BOOK VALUE HISTORY

FOR FISCAL YEARS 1998-2008

F/Y 1998
Original Settlement 170,000,000.00     
Tobacco Payments 315,172.83            
Interest Earned (Interest, Dividends, Gain/Loss) 5,353,456.48         

Balance 175,668,629.31     

F/Y 1999
Beginning Balance 175,668,629.31     
Tobacco Payments 109,830,733.66     
Interest Earned (Interest, Dividends, Gain/Loss) 13,559,904.77       

Balance 299,059,267.74     

F/Y 2000
Beginning Balance 299,059,267.74     
Tobacco Payments (Includes Lead Dog Money) 199,505,700.00     
Interest Earned (Interest, Dividends, Gain/Loss) 25,201,803.61       
Transferred to the Health Care Exp. Fund - Tobacco Payment (Partial) (50,000,000.00)      

Balance 473,766,771.35     

F/Y 2001
Beginning Balance 473,766,771.35     
Tobacco Payments (Includes Lead Dog Money) 211,149,286.00     
Interest Earned (Interest, Dividends, Gain/Loss) 1,023,034.84         
Interest Earned(98-00) Transferred to the Health
Care Exp. Fund (44,115,164.86)      
Transferred to the Health Care Exp. Fund - Tobacco Payment (Partial) (52,034,121.14)      

Balance 589,789,806.19     

F/Y 2002
Beginning Balance 589,789,806.19     
Tobacco Payments 218,055,452.75     
Interest Earned (Interest, Dividends, Gain/Loss) (12,329,844.48)      
Transferred to the Health Care Exp. Fund - Tobacco Payment (Partial) (158,521,976.91)    
Interest Earned (2001) Transferred to the Health
Care Exp. Fund (1,023,034.84)        

Balance 635,970,402.71     

F/Y 2003
Beginning Balance 635,970,402.71     
Tobacco Payments 149,605,074.24     
Interest Earned (Interest, Dividends, Gain/Loss) (36,962,250.66)      
Transferred to the Health Care Exp. Fund - Tobacco Payment (Total) (149,605,074.24)    

Balance 599,008,152.05     
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THE MISSISSIPPI HEALTH CARE TRUST FUND
DETAILED BOOK VALUE HISTORY

FOR FISCAL YEARS 1998-2008

F/Y 2004
Beginning Balance 599,008,152.05     
Tobacco Payments 92,486,291.29       
Interest Earned (Interest, Dividends, Gain/Loss) 40,871,173.45       
Transferred to Health Care Exp. Fund (Principal) (8,000,000.00)        
Transferred to Health Care Exp. Fund - Tobacco Payment (Total) (92,486,291.29)      

Balance 631,879,325.50     

F/Y 2005
Beginning Balance 631,879,325.50     
Tobacco Payments 96,923,037.55       
Interest Earned (Interest, Dividends, Gain/Loss) 43,874,051.61       
Loan to Medicaid - Principal 240,000,000.00     
Transferred to Health Care Exp. Fund For Medicaid (240,000,000.00)    
Transferred to Health Care Exp. Fund (Principal) (77,494,837.21)      
Transferred to Health Care Exp. Fund - Tobacco Payment (Total) (96,923,037.55)      
Interest Earned (2004) Transferred to the Health
Care Exp. Fund (40,871,173.45)      
Litigation Settlement 25,769.96              

Balance 557,413,136.41     

F/Y 2006
Beginning Balance 557,413,136.41     
Tobacco Payments 100,459,826.97     
Interest Earned (Interest, Dividends, Gain/Loss) 34,115,685.35       
Transferred to Health Care Exp. Fund (Principal) (42,480,787.39)      
Transferred to Health Care Exp. Fund - Tobacco Payment (Total) (99,306,593.11)      
Interest Earned (2005) Transferred to the Health
Care Exp. Fund (43,874,051.61)      

Balance 506,327,216.62     

F/Y 2007
Beginning Balance 506,327,216.62     
Tobacco Payments 102,649,261.20     
The Partnership for a Healthy MS 40,663,350.41       
Interest Earned (Interest, Dividends, Gain/Loss) 24,030,683.76       
Transferred to Health Care Exp. Fund (Principal) (10,884,314.65)      
Transferred to Health Care Exp. Fund - Tobacco Payment (Total) (140,207,533.72)    
Interest Earned (2006) Transferred to the Health
Care Exp. Fund (34,115,685.35)      
Litigation Settlement 1,608,072.32         

 
Balance 490,071,050.59     

F/Y 2008
Beginning Balance 490,071,050.59     
Tobacco Payments 123,157,563.19     
The Partnership for a Healthy MS 1,155,202.67         
Interest Earned (Interest, Dividends, Gain/Loss) 3,931,030.29         
Transferred to Health Care Exp. Fund (Principal) -                         
Transferred to Health Care Exp. Fund - Tobacco Payment (Total) (121,267,928.59)    
Interest Earned (2007) Transferred to the Health
Care Exp. Fund (10,000,000.00)      
Litigation Settlement 179,161.38            

 
Balance 487,226,079.53     
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F/Y 98 F/Y 99 F/Y 00 F/Y 01 F/Y 02 F/Y 03 F/Y 04 F/Y 05 F/Y 06 TOTAL 

PAYMENT 170,315,172.83        109,830,733.66       199,505,700.00          189,878,644.00       209,029,286.00         142,814,800.52       92,486,291.29          96,923,037.55          99,306,593.11          1,310,090,258.96      
2nd Payment -                           -                          -                              21,270,642.00         9,026,166.75             6,790,273.72           -                           -                           1,153,233.86            38,240,316.33           

TOTAL PAYMENTS 170,315,172.83      109,830,733.66   199,505,700.00      211,149,286.00   218,055,452.75     149,605,074.24     92,486,291.29      96,923,037.55      100,459,826.97   1,348,330,575.29  

INTEREST EARNED 5,353,456.48            13,559,904.77         25,201,803.61            1,023,034.84           (12,329,844.48)          (36,962,250.66)       40,871,173.45          43,874,051.61          34,115,685.35          114,707,014.97         

Loan Receivable from General Fund -                           -                          -                              -                          -                             -                          -                           240,000,000.00        -                           240,000,000.00         

Transfer Principal to Exp Fund -                           -                          (50,000,000.00)           (30,763,479.14)       (87,000,000.00)          -                          (8,000,000.00)          (317,494,837.21)      (42,480,787.39)        (535,739,103.74)        
Transfer Interest to Exp Fund (44,115,164.86)       (1,023,034.84)            -                          -                           (40,871,173.45)        (43,874,051.61)        (129,883,424.76)        
Deposit Principal directly to Exp Fund (21,270,642.00)       (71,521,976.91)          (149,605,074.24)     (92,486,291.29)        (96,923,037.55)        (99,306,593.11)        (531,113,615.10)        
Lucent Technologies Litigation Settlement -                          -                             -                          -                           25,769.96                 -                           25,769.96                  

TOTAL HEALTH CARE TRUST FUND 175,668,629.31      123,390,638.43   174,707,503.61      116,023,034.84   46,180,596.52       (36,962,250.66)     32,871,173.45      (74,466,189.09)    (51,085,919.79)    506,327,216.62     

BALANCE - Excluding Loan  175,668,629.31     299,059,267.74  473,766,771.35     589,789,806.19  635,970,402.71     599,008,152.05    631,879,325.50   317,413,136.41   266,327,216.62   

BALANCE - Including Loan 175,668,629.31     299,059,267.74  473,766,771.35     589,789,806.19  635,970,402.71     599,008,152.05    631,879,325.50   557,413,136.41   506,327,216.62   

AMOUNT TRANSFERRED TO HEALTH CARE EXPENDABLE FUND

TRANSFERRED Principal  from HCTF -                           -                          -                              -                          87,000,000.00           -                          8,000,000.00            77,494,837.21          42,480,787.39          214,975,624.60         
LEAD DOG MONEY -                           -                          30,940,732.26            30,763,479.14         -                             -                          -                           -                           -                           61,704,211.40           
TRANSFERRED from TRUST FUND for MEDICAID -                           -                          -                              -                          -                             -                          -                           240,000,000.00        -                           240,000,000.00         
TRANSFERRED TO MEDICAID -                           -                          -                              -                          -                             -                          -                           (240,000,000.00)      -                           (240,000,000.00)        
TRANSFERRED INT -                           -                          -                              44,115,164.86         1,023,034.84             -                          -                           40,871,173.45          43,874,051.61          129,883,424.76         
PAYMENT FROM TOB COS - Paid directly to Exp Fund 19,059,267.74            21,270,642.00         71,521,976.91           149,605,074.24       92,486,291.29          96,923,037.55          99,306,593.11          550,172,882.84         

TOTAL TRANSFERS -                         -                        50,000,000.00        96,149,286.00     159,545,011.75     149,605,074.24     100,486,291.29   215,289,048.21   185,661,432.11   956,736,143.60     

  LESS EXPENDITURES -                           -                          (31,542,875.29)           (66,118,339.60)       (177,626,981.55)        (178,918,944.58)     (106,487,894.48)      (215,986,474.78)      (185,893,978.72)      (962,575,489.00)        

TRANSFERS LESS EXPENDITURES -                         -                        18,457,124.71        30,030,946.40     (18,081,969.80)      (29,313,870.34)     (6,001,603.19)      (697,426.57)          (232,546.61)          (5,839,345.40)        

  PLUS INTEREST EARNED -                           -                          1,567,024.50              1,921,103.46           1,330,260.23             566,758.60              133,620.43               307,207.03               909,649.36               6,735,623.61             

TOTAL EXPENDABLE FUND -                         -                       20,024,149.21       31,952,049.86    (16,751,709.57)     (28,747,111.74)     (5,867,982.76)      (390,219.54)         677,102.75          896,278.21            

BALANCE (BOOK VALUE) -                         -                       20,024,149.21       51,976,199.07    35,224,489.50       6,477,377.76        609,395.00          219,175.46          896,278.21          

Note: FY06 income is overstated by $284,504.65 due to erroneous interest attribution and was repaid in FY07. 507,223,494.83     
   

THE HEALTH CARE TRUST FUND 
HISTORY OF TRANSACTIONS 

As of June 30, 2008

TOTAL HCTF & EXP. FUND 
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F/Y 07 F/Y 08 TOTAL 

PAYMENT 120,207,533.72        121,267,928.59        1,551,565,721.27      
Additional Payment 23,105,077.89          3,044,837.27            1,336,240,174.12      

TOTAL PAYMENTS 143,312,611.61     124,312,765.86   1,615,955,952.76  

INTEREST EARNED 24,030,683.76          3,931,030.29            142,668,729.02         

Loan Receivable from General Fund -                           -                           240,000,000.00         

Transfer Principal to Exp Fund (10,884,314.65)        -                           (546,623,418.39)        
Transfer Interest to Exp Fund (34,115,685.35)        (10,000,000.00)        (173,999,110.11)        
Deposit Principal directly to Exp Fund (140,207,533.72)      (121,267,928.59)      (792,589,077.41)        
Lucent Technologies Litigation Settlement 1,608,072.32            179,161.38               1,813,003.66             

TOTAL HEALTH CARE TRUST FUND (16,256,166.03)      (2,844,971.06)      487,226,079.53     

BALANCE - Excluding Loan  250,071,050.59     247,226,079.53   

BALANCE - Including Loan 490,071,050.59     487,226,079.53   

AMOUNT TRANSFERRED TO HEALTH CARE EXPENDABLE FUND

TRANSFERRED Principal  from HCTF 10,884,314.65          -                           225,859,939.25         
LEAD DOG MONEY -                           -                           61,704,211.40           
TRANSFERRED from TRUST FUND for MEDICAID -                           -                           240,000,000.00         
TRANSFERRED TO MEDICAID -                           -                           (240,000,000.00)        
TRANSFERRED INT 34,115,685.35          10,000,000.00          173,999,110.11         
PAYMENT FROM TOB COS - Paid directly to Exp Fund 140,207,533.72        121,267,928.59        811,648,345.15         

TOTAL TRANSFERS 185,207,533.72     131,267,928.59   1,273,211,605.91  

  LESS EXPENDITURES (145,998,079.14)      (166,000,177.65)      (1,274,573,745.79)     

TRANSFERS LESS EXPENDITURES 39,209,454.58        (34,732,249.06)    (1,362,139.88)        

  PLUS INTEREST EARNED 1,503,922.20            1,662,939.83            9,902,485.64             

TOTAL EXPENDABLE FUND 40,713,376.78       (33,069,309.23)    8,540,345.76         

BALANCE (BOOK VALUE) 41,609,654.99       8,540,345.76       

495,766,425.29     TOTAL HCTF & EXP. FUND 

THE HEALTH CARE TRUST FUND 
HISTORY OF TRANSACTIONS 

As of June 30, 2008
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THE MISSISSIPPI HEALTH CARE TRUST FUND
HISTORY OF SETTLEMENT PAYMENTS

AND EXPENDITURES
FOR FISCAL YEARS 1998-2008

Payments Received

F/Y 1998 Original Settlement 170,000,000.00     
Initial Tobacco Payment 315,172.83            

Tobacco Payments 170,315,172.83      

F/Y 1999 Tobacco Payments 109,830,733.66      

F/Y 2000 Tobacco Payments 199,505,700.00      

F/Y 2001 Tobacco Payments 211,149,286.00      

F/Y 2002 Tobacco Payments 218,055,452.75      

F/Y 2003 Tobacco Payments 149,605,074.24      

F/Y 2004 Tobacco Payments 92,486,291.29        

F/Y 2005 Tobacco Payments 96,923,037.55        

F/Y 2006 Tobacco Payments 100,459,826.97      

F/Y 2007 Tobacco Payments 143,312,611.61      

F/Y 2008 Tobacco Payments 124,312,765.86      

Total Payments Received 1,615,955,952.76   

Expenditures

F/Y 2000 Expenditures 31,542,875.29        

F/Y 2001 Expenditures 66,118,339.60        

F/Y 2002 Expenditures 177,626,981.55      

F/Y 2003 Expenditures 178,918,944.58      

F/Y 2004 Expenditures 106,487,894.48      

**F/Y 2005 Expenditures 455,986,474.78      

F/Y 2006 Expenditures 185,893,978.72      

F/Y 2007 Expenditures 145,998,079.14      

F/Y 2008 Expenditures 166,000,177.65      

Total Expenditures 1,514,573,745.79   

NET DIFFERENCE 101,382,206.97      

** Amount includes $240,000,000 loan to medicaid
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Health Care Trust Fund 
Investment Strategy 

Fiscal 2007 
 

• Review Asset Allocation Policy  
 

35% Large Cap Equities 
15% Small-Mid Cap Equities 
20% International Equities 
25% Fixed Income 
  5% Timberland 

 
• Evaluate performance of investment managers 
 
• Review strategies of investment managers 
 
• Evaluate role of investment managers in overall investment strategy of Trust 
 
• Make adjustments to optimize investment returns and lower volatility 
 
• Monitor changing investment environment 
 
• Analyze new investment strategies in light of changing market environment 
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07/01/07 Beginning Balance 41,609,654.99       

Transfers

Division of Medicaid (118,293,220.00)
Department of Health (7,158,337.00)
Department of Mental Health (13,951,886.00)
Department of Rehabilitation Services (3,681,802.00)
Department of Education (126,472.00)
Institutions of Higher Learning (2,380,431.00)
Treasurer's Office (53,906.65)
Veterans' Affairs Board  (354,123.00)
Tobacco Control Program Fund (20,000,000.00)

Total Transfers (166,000,177.65)     

Interest Earned 1,662,939.83          

Tobacco Payment 121,267,928.59      

Transfer from Trust Fund 10,000,000.00        

06/30/08 Ending Balance 8,540,345.76         

HEALTH CARE EXPENDABLE FUND
FUND# 3989

FISCAL YEAR 2008 (INCLUDING LAPSE PERIOD TRANSFERS)
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THE HEALTH CARE EXPENDABLE FUND
EXPENDITURES BY AGENCY

INCLUDES LAPSE PERIOD TRANSACTIONS
FISCAL YEAR 2008

AGENCY APPROPRIATIONS EXPENDED BAL REMAINING

Division of Medicaid 118,293,220.00 118,293,220.00 -                             
Department of Health 7,158,337.00 7,158,337.00 -                             
Department of Mental Health 13,951,886.00 13,951,886.00 -                             
Department of Rehabilitation Services 3,681,802.00 3,681,802.00 -                             
Department of Education 126,472.00 126,472.00 -                             
Institutions of Higher Learning 2,380,431.00 2,380,431.00 -                             
Treasurer's Office 59,671.00 53,906.65 5,764.35                    
Veterans' Affairs Board  354,123.00 354,123.00 -                             
Tobacco Control Program Fund 20,000,000.00 20,000,000.00

TOTAL 166,005,942.00        166,000,177.65        5,764.35                    
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THE HEALTH CARE EXPENDABLE FUND
FISCAL YEAR 2009
APPROPRIATIONS

    F/Y 2009
Program Appropriations

Division of Medicaid
Chip Program at 200% Level of Poverty 3,541,227.00
Eyeglasses for Adults 860,012.00
Home and Community Waiver Program 2,425,741.00
Disabled Worker Buy-in to the Medicaid Program 928,307.00
Dental Fee Increases 1,112,957.00
Miscellaneous 151,767.00
Medical Services Program Matching Funds 55,523,209.00

Subtotal $64,543,220.00

Department of Health
Maternal & Child Health Program 708,245.00
Early Intervention Program 126,472.00
Health Department Programs 1,264,724.00
Mississippi Qualified Health Center Grant Program 2,023,559.00
Trauma Care System 3,035,337.00
 

Subtotal $7,158,337.00

Department of Mental Health
Expenses of the Department of Mental Health 4,259,790.00
Alzheimer's Disease Services Development and Implementation
   of Senate Bill No. 2100, 1997 Regular Session 379,417.00
Medicaid Matching Funds 3,896,641.00
Psychotropic Drugs or Medicaid Match 252,944.00
Alzheimer's Disease Program, Prepayment to Medicaid, Etc. 505,890.00
Crisis Centers, Holding Centers, Group Homes, Substance
   Abuse Programs, Children's Programs, Prepayment of
   Medicaid, Etc. 2,727,792.00
Crisis Centers (FY2007) 636,374.00
Physician Services at Community Mental Health Centers 1,138,252.00
Partial Funding of Crisis Centers and the Specialize Treatment Facility 104,196.00
Grant for Epilepsy Foundation of Mississippi 50,590.00

Subtotal $13,951,886.00

Department of Rehabilitation Services
 Fully Match All Available Federal Funds 2,782,590.00

Independent Living Program Which Includes the State
   Attendant Care Program 854,903.00
Deaf and Hard of Hearing 44,309.00
 

Subtotal $3,681,802.00

Department of Education
Mississippi Eye Screening Program 126,472.00

Subtotal $126,472.00

Institutions of Higher Learning
University of Mississippi Medical Center 2,202,868.00
Student Financial Aid 177,563.00

Subtotal $2,380,431.00

Treasury Department
Administrative Costs 59,671.00

Subtotal $59,671.00

Veterans Affairs Board
Veterans Homes 354,123.00

Subtotal $354,123.00

Total $92,255,942.00
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